iniémal Revenue Service Department of the Treasury
= District Director

31 HOPKINS PLAZA
BALTINORE, ND 21201

Date! FEB 2 1 1990 Employer Identification Number:
3Z-16533%%
Contact Person?
B SHAMW
BALTINORE HERITAGE QUILT GUILD INC Contact Telephone Number!
P D BOX 28042 {(301) 962-7963

BALTINORE, MD 21239-8042
Accounting Period Ending!
June 30
Foundation Status Classification!
509(=s1(2)
Advance Ruling Period Begins!
Septeaber 25y 1989
- Advance Ruling Feriod Ends!
June 30, 1994
Addendum Applies!
YES

Dear Applicant!

Based on information supplieds and assuming your operations will be as
stated in your application for recognition of exemptiony we have determined you
are exempt from Federal income tax under section S501{a) of the Internal
Revenue Code 3s an organization described in section 501{c){3},

Becavse you are 2 newly created organizations we are not now saking a
final determination of your foundastion status wvnder section 509(3) of the Code,
Howevers we have determined that you can reasonably be expected to be s
publicly supported orgsnization described in section 509(3)(2),

Accordinglys you will be treated as a publicly supported organizations
and not as 2 private foundations during an advance ruling period. This

advance ruling period begins and ends on the dates shoun above,

Hithin 90 days after the-end of your advance ruling periods you must
subait to us inforaation needed to deteraine whether you have met the require-
aents of the aspplicsble support test during the advance ruling period. If you
establish that you have been a publicly supported organizations you will pe
classified as 8 section 509(2)(1) or 509(2)(2) organization as long as youv con-
tinve to meet the requirements of the applicable support test., If you do not
meet the public support requirements during the advance ruling periods you will
be classified as a private foundation for fuiure periods. Alsos if you are
classified as & private foundations you will be treated as a private foundation
from the date of your inception for purposes of sections 507(d) and 4940,

Grantors and contributors may rely on the determination thst you are not 3
private foundation until 90 days after the end of your advance ruling period.
If you submit the required information within the 90 days, grantors and contri-
butors may continue to rely on the advance detersination until the Service
nzkes @ final determination of your foundation status.
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BALTINORE HERITAGE QUILY GUILD INC

If notice that you will no longer be treated as 2 publicly supported or-
gsnization is published in the Internal Revenue Bulletins grantors and con-
tributors may not rely on this determination after the date of such publica-
tions In additions if you lose your status as a publicly supported organiza-
tion 3nd 2 grantor or contributor was responsible forr or was aware ofs the sct
or failure to acts that resulted in your loss of such statuss that person asy
not rely on this determination from the date of the act or failure to act.
Alsoy if & grantor or contributor learned thst the Service had given notice
that you would be removed fros classification as s publicly supported organiza-
tions then ihat person aay not rely on this deteraination as of the date such
knowledge was acquired, o ‘

If your sources of supports or your purposess characters or method of
operation changer please let us know so we can consider the effect of the
change on your exeapt status and foundation status. In the case of an amend-
sent to your organizational document or bylawss plesse send us a copy of the
amended document or bylaws., Alsor you should inform vus of all changes in your
nase or address. '

#s of January 1, 1984+ you are liable for taxes under the Federal Insur-
ance Contributions Act (social security taxes) on remsuneration of $100 or more
you pay to each of your employees during s calendar year. You are not liable
for the tax imposed under the Federal Unemployment Tax Act (FUTA).

Organizations that are not private foundations are not subject to the pri-
vate foundation excise taxes under Chapter 42 of the Code., However: you are
not automstically exempt from other Federal excise taxes, If you have any
questions about excises employsents or other Federal tasxess please let us
know.

Donors may deduct contributions to you as provided in section 170 of the
Code, Bequestss legacies» devisess transferss or gifts to you or for your use
are deductible for Federal estate and gift tax purposes if they meet the appli-
cable provisions of sections 2055+ 2106: and 2522 of the Code.

Contribution dedvctions are allowable to donors only to the extent that
their contributions are giftss with no considerastion received. Ticket pur-
chases and similar paymsents in conjunction with fundraising events may not
necessarily qualify ss deductible contributionsy depending on the circum-
stances. 5See Revenue Ruling 47-244y published in Cumvlative Bulletin 1947-2
on page 104y which sets forth guidelines regarding the deductibilitys as chari-
table contributionss of payments made by taxpayers for admission to or other
participation in fundraising activities for charity.

You are required to file Form 990y Return of Organization Exempt Fros
Income Taxs only if your gross receipts each year are normally more than
$23+000, Howevers if you receive a Form 990 package in the mails please file
the return even if you do not exceed the gross receipts test, If you are not
required to filey simply attach the label provideds check the bex in the head-

Letter 1043(D0/CE)



BALTIMORE HERITAGE QUILT GUILD INC

ing to indicate that your annual gross receipts are normally $25+000 or less,
and sign the return,

If 3 return is requireds it must be filed by the 15th day of the fifth
wonth after the end of your annual sccounting period., 4 penalty of $10 & day
is charged when a return is filed lates unless there is reasonable cause for
the delay. Howevery the meximum penalty charged cannot exceed $5,000 or 5 per-
cent of your gross receipts for the years whichever is less. This penalty aay
also be charged if a return is not completer so please be sure your return is
coaplete before you file it.

You are not required to file Federal income tax returns unless you are
subject to the tax on unrelated business income under section 511 of the Code.
If you are subject to this taxs you must file an income tax return on Form
990-Ts Exespt Orgenization Business Income Tax Return., In this letter we are
not determining whether any of your preseni or proposed activities are unre-
lated trade or business as defined in section 513 of the Code.

You need an employer identification number even if you have no eaployees.,
It an esployer identification number was not entered on your spplicationy, 3
number will be sssigned to you and you will be advised of it. Please use that
nusber on all returns you file and in all correspondence with the Internal
Revenue Service,

This determination is based on evidence that your funds are dedicated to
the purposes listed in section 501(c)(3) of the Code. To assure your continved
exeaptions you should maintain records to show that funds are expended only for
those purposes. If you distribute funds to other organizations, your records
should show whether they are exempt under section 5801(c){3)., In cases where

the recipient organization is not exempt under section 501(c)(3)s there should
be evidence that the funds will remain dedicated to the required purposes 3nd
that they will be vsed for those purposes by the recipient,

If we have indicated in the heading of this letter that an éddendun
sppliess the addendum enclosed is an integral part of this letter,

Because this letter could help resolve any questions about your exeapt
status and foundation statusy you should keep it in your permsneni records.

He have sent 3 copy of this letter to your representative as indicated
in your power of attorney.
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If you have any questions, plesse contact the person whose name and
telephone nuaber are shown in the heading of this letter.

Sincerely yours,

£ Biond

gﬁg@gt*itt“birector

&Enclﬁéure(s):'
Forn_B?Z-C
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Based on information you supplieds we recognize you as exesplt from Federsl
income tax effective September 25, 19895 the date of your incorporation.
Contributions made to you on or after this date are tax deductible,
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